2024 Legislative
Session Update

Town of Paradise Valley
March 28, 2024
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2024 Legislative Statistics

<« Session began Monday, January 8, 2024

< Today is the 815t Day of Session
< 1629 Bills Introduced
< 99 Bills Passed
< 16 Bills Signed
< 2 Bills Vetoed
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February 2024 Fiscal Highlights

< General Fund

< February 2024 General Fund Revenues totaled $835.2M, a 29.5%**
increase from February 2023 General Fund Revenues

< This is a $19 million difference from projections mainly because of
individual income tax (lIT) refunds declined by 34%. Overall, lIT
collections were only $5M above forecast.

< While Year-to-Date revenues are nearly $25M above the baseline
forecast, YTD revenues are still $1.3M below FY2023 revenues.

< Sales Tax Collections

< February 2024 Sales Tax collections posted minimal growth of only 1%
over February 2023 collections

< This resulted in a forecast gain of $3M during the month
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2024 Fiscal Highlights, continued

< Contracting

< Contracting Sales Tax Classification continues to show growth with an
8.4% growth during February 2024. YTD contracting is nearly 16% over
FY2023

< Marijuana Excise Taxes
< February 2024 collections were 2.5% over February 2023 collections

< Fiscal year to date collections through February 2024 is $116.6M
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Musical Chairs -- Legislative Resignations

Nearly 8% of the legislature is now appointed!

<« Senate:

< Raquel Teran, LD26, resigned on 4/13/2023 to run for CD 3 (Rep. Ruben
Gallego’s seat).

<+ Replaced by Sen. Flavio Bravo
< Steve Kaiser, LD 2, resigned on 6/22/2023 for a new job

<+ Replaced by Sen. Shawnna Bolick
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Legislative Resignations, continued

< House:
< Flavio Bravo, LD 26, resigned to move to Senate
<+ Replaced by Rep. Quanta Crews
<+ Andres Cano, LD 20, resigned 7/4/2023 to pursue graduate studies
<+ Replaced by Rep. Betty Villegas
Athena Salman, LD 8, resigned 1/1/2024 for a new job
<+ Replaced by Jevin Hodge

K/
0’0

K/
0’0

Jennifer Longdon, LD 5, resigned on 1/26/2024 for a new job
<+ Replaced by Rep. Charles Lucking

< Leeza Sun, LD 22, resigned on 1/31/2024 to avoid expulsion

< Replaced by Rep. Elda Luna-Najera

<+ Amish Shah, LD 5, resigned on 2/1/2024 to run for CD 1 (Rep. David Schweikert’s
seat)

<+ Replaced by Rep. Sarah Liguori

K/
0’0

Jevin Hodge, LD 8, appointed in January, resigned on 3/19/2024 after allegations
of sexual misconduct in college were reported

< Replacement not yet named
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2024 Notable Governor Vetoes

< SB1231: state crime; illegal border crossings

“» Makes it unlawful for a person who is an unlawful immigrant to enter or attempt to enter
Arizona directly from a foreign nation at any location other than a lawful port of entry.

“» Classifies a violation of illegal entry a class 1 misdemeanor, except that violation is a class 6
felony if the person has previously been convicted of illegal entry.

“» Emergency measure making it effective upon signature.
< HB2570: planning; home design; restrictions; prohibition

“* Prevents a municipality from interfering with a home buyer’s right to choose the home design
features, amenities, structure, floor plan and interior and exterior design

“* Prohibits a municipality from requiring an HOA, parks, screening, walls or fences or private
roads.

“* Prohibits a municipality from adopting or enforcing any code ordinance, regulation, or other
requirement establishing minimum lot sizes that are greater than 1,500 square feet for new
developments that are five acres or more.

<+ Applies to a municipality with a population of more than 70,000 persons
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SB1003: prohibition; photo radar

Prohibits the use of “photo enforcement systems” by law enforcement and local
authorities to enforce traffic laws.

Passed Senate 16-13-1; failed House Transportation & Infrastructure
committee 5-5 on 3/22

SB1680: traffic violations; photo radar; penalties

Effective June 1, 2025, subjects a person to a civil penalty of $100 for a state or
local traffic violation obtained from a photo enforcement system and prohibits
considering the violation when determining a license suspension or revocation,
insurance rates or insurability if the civil penalty is paid within 10 days.

Passed Senate 16-12-2; became a vehicle bill for a different subject strike
everything amendment

SCR1001: photo radar prohibition

Subject to voter approval, statutorily prohibits a local authority or state agency
from using a photo enforcement system to identify violators of state or local speed
restrictions or traffic control devices.

Failed to pass Senate Transportation, Technology and Missing Children on
Jan. 22 3 - 4 and again on February 12th 3-3-1

Though appearing on committee calendars an additional 3 times, this bill
failed to receive an additional committee vote
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HB2584: residential building materials; requirements; prohibition

Prohibits a municipality from adopting or enforcing any code, ordinance,
standard, stipulation or other legal requirement that limits the use or
installation of a building product or material that is approved by a
national model code or subjects a prefabricated residential building,
material or component to additional requirements, with exceptions.

Passed out of Senate Government committee 7-0

HB2734 NOW: public hearings; voting

The bill would allow only two public hearings on any residential rezoning
cases, severely limiting public input and restricting the ability of
municipalities and developers to collaborate and address identified issues.
The bill does not consider other hearings that may be involved depending
on the community or project including village planning committees and
historic preservation commissions, nor would it allow for councils to
continue a rezoning case to con51der new information or community
input.

Passed House 41-18; passed Senate Finance & Commerce Committee 3-2-2
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Bills of Interest, Housing continued

<« SB1162 S/E: residential zoning; housing; assessment; hearings

< Requires that administratively complete zoning applications be approved
or denied within 180 days of submission and also requires a
comprehensive Housing Needs Assessment be completed every five years.

< Strike Everything Amendment adopted in House Commerce 8-1 on
March 18th

<« SB1665: municipal development; permits; review

< Introduces third-party options for building permit processes, including
reviews and inspections.

< Passed Senate 20-10; passed House Government 7-2 on March 20t
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HB2594: TPT; prime contracting; exemption; alterations

Changes “alteration” to mean a structural change that causes a physical
change to a building but does not increase the square footage of the
structure under the roof and excludes a secondary structure on the
same property if the contract is not more than 15% of the most recent
full cash valuation by assessors. Alters “modification” to include other
activities or actions or actions that increase the square footage of the
principal structure in question. Modifies “residential” to mean a
property not properly classified as Class 2 property that is used for
residential purposes, class 3 or 4 property as defined by law. The
effective date is January 1, 2025, and applies to contracts, bids and
other bidding obligations entered, submitted or issued from that date
on.

This bill failed to receive a hearing in House Ways & Means
committee
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2024 Ballot Measures - Referred by

Legislature and on the Ballot

Emergency Declarations Amendment The amendment would allow the state Referred by Legislature in 2023 Session
Legislature to terminate a “state of
emergency” declared by a sitting governor,
and for such state of emergency declarations
to expire automatically after 30 days unless
extended by the Legislature (unless in the
case of a state of war or a natural disaster
such as a flood or wildfire).

Financial Benefit Upon Death of a First The measure would levy a $20 fee on each Referred by Legislature on 2023 Session
Responder conviction for a criminal offense in the state

in order to pay for a $250,000 financial

benefit to the spouses of first responders who

are killed in the line of duty.

Maricopa County Prop 400 Extension Requires Maricopa County, beginning Jan. 1, Referred by Legislature in 2023 Session -
(transportation sales tax) 2026, if approved by qualified electors voting  voted on by Maricopa County voters only

in a county-wide election, to levy and ADOT
to collect a transportation excise tax to be in
effect for 20 years. (Continues the current
tax in effect since 2004). Maricopa County
only.
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2024 Ballot Measures - Referred by
Legislature and on the Ballot

Referral Method

Require Partisan Primaries Amendment The amendment would mandate partisan Referred by Legislature in 2023 Session
primaries for partisan elected offices in the
state, and prohibit other types of primary
election (such as ranked choice voting). The
amendment also includes language which
preempts localities and other smaller
jurisdictions from contradicting the

amendment.
Signature Distribution Requirement for The amendment would require signatures Referred by Legislature in 2023 Session
Initiatives Amendment from 10% of each of Arizona’s legislative

districts’ voting populations in order for an
initiative to qualify for the ballot (the
threshold is 15% for proposed constitutional
amendments).
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2024 Ballot Measures - Referred by

Legislature and on the Ballot

Sex Trafficking Minors If voter approved, the measure would allow Referred by the Legislature in 2024 Session
the Arizona Legislature to implement a
requirement that an adult who is convicted of
“sex trafficking of a minor child” shall be
sentenced to natural life imprisonment and is
not eligible for any form or release.

Nuisance Enforcement If voter approved, the measure would allow a  Referred by the Legislature in 2024 Session
property owner to apply for a primary
property tax refund if the owner documents
expenses caused by a city, town or county
adopting a policy, pattern or practice which
declines to enforce existing laws or the
maintaining of a public nuisance.
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Make Elections Fair Act
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This Constitutional amendment expands voters' choices in
primaries, eliminates restrictions on voter participation in
elections based on party affiliation and ensures candidates for
the same office compete under the same rules. The amendment
limits using public monies for political party elections as
described in the amendment. For primaries, all candidates for
the same office collect the same minimum number of petition
signatures and appear on the same ballot. Everyone eligible to
vote for an office may vote for any candidate and sign any
candidate petition regardless of party affiliation. Parties may still
endorse or support candidates. Future legislation shall specify
how many candidates advance to general election. For single-
winner races, two to five candidates advance. For multi-winner
races, additional candidates advance for additional seats. If three
or more candidates advance in single-winner races, voter rankings
must be used to determine which candidate prevails at the
general election. If legislation that specifies how many
candidates advance or what the process will be is not effective
by a date certain, the Secretary of State must decide those
issues, subject to legislative modification. The only cities subject
to this measure are charter cities with partisan primaries as of
1/1/25.
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2024 Ballot Measures - Initiatives

New Day in Politics ARS 16-1502 (E) shall be amended to say, Initiative Measure
“The lists of the candidates of the several (Requires 255,949 valid signatures to appear on ballot)
parties shall be arranged with the names of
the parties in a randomized order
commencing with the left-hand column. In
the case of the political parties that did not
have candidates on the ballot in the last
general election, such parties shall be
randomized below with the parties that did
have candidates on the ballot in the last
general election. The secretary of state
shall select the method of randomization
with a technological standard no less than
those utilized by the Arizona lottery.

Abortion Access Act The Constitutional amendment would Initiative Measure
establish a “fundamental right to abortion”  (Requires 383,923 valid signatures to appear on ballot)
in the state constitution, prohibiting any
restriction on this right prior to the point of
“fetal viability” (defined as the point at
which a fetus could survive outside of the
womb “without the application of
extraordinary medical measures”).
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Arizona Works Together
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The Arizona Works Together Act, a Constitutional amendment, Initiative Measure
affirms the right of Arizonans to self-organize, to form, join, or (Requires 383,923
assist labor organizations, to bargain collectively through valid signatures to
representatives of their own choosing, and to engage in other appear on ballot.)

concerted activities for the purpose of collective bargaining or
other mutual aid or protection, and includes in that right the
ability of employees to obtain from their employers a clause in
their collectively bargained agreements that requires either
joining the labor organization or alternatively providing financial
support for the labor organization bargaining for the agreement
as a condition of employment. It also affirms that Arizonans shall
have the right to refrain from any or all of such activities except
to the extent that such right may be affected by an agreement
requiring membership in, or alternatively financial support of, a
labor organization as a condition of employment. The
constitutional amendment includes a severability clause declaring
the intention that if any portion of the amendment is
unenforceable, that provision is severable, and the remainder of
the amendment is enforceable. The amendment is not to be read
as conflicting with federal law. It applies only prospectively. The
committee sponsoring the measure has standing to defend it.
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Questions?

» Douglas Cole - (602) 686-9712

dcole@azhighground.com
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